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Accounting standards and university policy require clinical trial revenue to be recognized as expenses are incurred. When actual cash receipts from a clinical
trial sponsor exceed expenses, the difference is unearned revenue (which is recorded in the liabilities section of the Balance Sheet). In this case, there are

several system-generated financial transactions just prior to and just after the accounting period closing that will impact the financial statements.
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In this example, the sponsor has previously paid CU
$361,958.90 over numerous earlier accounting periods.

Since expenses total $344,837.09 as of June 30,2007, ©
that's the amount that has been recognized as revenue on
the Revenue and Expense Statement Summary. @)

As of June 30,2007, the difference ($361,958.90 minus
$344,837.09) of $17,121.81 s unearned revenue, and it
appears in the labilities section of the Balance Sheet
Summary and Detail.

On the first day of the new accounting period, the
previous month’s ending balance in unearned revenue is
debited, and credited to accounts receivable. @)

Since a credit in accounts receivable is an abnormal
balance, at month-end close the system will reverse the
transaction, debiting accounts receivable and crediting
unearned revenue with the current unearned revenue
amount. @

[Universityo s i
pong Q1200 ki

PROJECT: | 2520280 - DENOREON U BROSTCT GLODE MCHAEL a0u72es
SUBCLASS: | NO SUECLASS EXPENSE PURPOSE CODE: | 1200~ %1
SPONSOR: | DENDREON COPRPERATION AWARD CODEIDOCE  PNDIST
PROJSTOATE: | Sep1.2001 PROJENDDATE:  Dc31.2
ACTUALS  ACTUALS
DURING T0
SUDGET  MONTH oate
) ®) ©
REVENUES
REVENUESIORERATING
240100 - 240198 - PRIV GRNTICONTRACT-OTT
240100 — REV-PRIV GRANTICONT OTHER - 66402 34483702
40100 - 40133 — PRV GRNTICONTRACT-OTTE = ea0z_sero
FEVENUESORERATIVG z T
TOTAL REVENUES - ea0z[sasssron|

EXPENSES
EXPENSESIOPERATING
200000 - 402138 - FAC SAL

@

*To find out details about sponsor payments, see the “Clinical Trial Project Payments Reports”
at: hetpi//accounting.cudenver.edu/default.asp!OP=data (requires CIW access).

Because of revenue recognition,“Net Assets” equals
zero, so the Amount Available on the Revenue and
Expense Statement Summary (8)is not the place to look
for the bottom line, even though clinical trials have an
Available Resource Basis of “Net Assets”. Rather, you
must look at the Balance Sheet Summary or Detail - the
amount available is the cash balance minus any liabilities
(excluding any unearned revenue).

In this example, cash balance of $17,121.00(®) minus
liabilities of zero (because the only liability is unearned
revenue @) and that is excluded from the calculation)
equals an Amount Available of $17,121.00.
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To learn more about clinical trial administration, see the following documents: @ Accounts receivable is debited @ Cash s credited (decreased)
hetp:/www.ucdhsc.edu/admin/policies/G&C/fp4-01 pdf, http://www.ucdhsc.eduladmin/policies/G&C/fp4-0la.doc, (nercased) by the expame amount. by the expanse amount
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